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What is happening in the market?

We believe that global economic growth is likely to slow in the first half of 2024 before recovering in the
second half.

We expect the effects of slowing growth on the economy to be more detrimental than expected by markets.
We do not, however, expect a deep recession.

Inflation is still expected to continue falling throughout the year.

Interest rates are still being held at high levels, but most central banks are expected to begin cutting interest
rates by Autumn.

Moves in interest rates, both upwards and downwards, tend to have a lag until the change feeds through into
the economy. As we move through 2024, we see a pertinent risk in the impacts of high interest rates that have
yet to make their way through the economy, which will affect economic activity.

What actions are we taking?

We still believe that a cautious stance in portfolios is merited. We still remain underweight equities and
overweight bonds.

We are decreasing our position in US equities to reflect their recent outperformance which has led to high
valuations, making them less attractive. The Russell 1000 index (i.e. the largest 1000 companies in the US) has
outperformed Global Equities (excluding US) by over 6% since September 2023, highlighting the success
relative to other regions.

We are reducing our Japanese equity position after a long period of outperformance which has made the
market more expensive. Japanese equities have enjoyed a strong rally since September 2023 returning over 9%.
Markets have been buoyed by mild inflation and wage growth supported by central bank policy.

We are increasing Emerging markets positions after a period of underperformance which makes them more
attractive. Emerging markets are susceptible to US interest rate policy and the value of the US Dollar. Both are
expected to drop this year which will be positive for the asset class.

Our bond (fixed income) asset allocation remains the same, we are positive on government bonds (e.g. UK
Gilts) and slightly negative on corporate bonds. We think interest rate reductions will be positive for fixed
income, particularly government bonds, and as economic growth continues to decline, bonds will benefit from
increased investor appetite for the asset class.

We have made other small trades to readjust position sizes to our desired weighting. This includes UK equities,
European equities, Asia Pacific ex-Japan equities and UK Gilts.
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Issued by Omnis Investments, which is authorised and regulated by the Financial Conduct
Authority. Registered address: Auckland House, Lydiard Fields, Swindon SN5 8UB. This update reflects our view at
the time of writing and is subject to change. The document is for informational purposes only and is not investment
advice. Omnis Investments is unable to provide investment advice. Every effort is made to ensure the accuracy of
the information, but no assurance or warranties are given. Past performance should not be considered as a guide to
future performance.

The Omnis Managed Funds, Omnis Multi-Manager Funds, Omnis Japanese Equity Fund, Omnis UK All Companies
Fund, Omnis US Smaller Companies Fund, Omnis US Equity Leaders Fund, Omnis Income & Growth Fund, Omnis
European Opportunities Fund, Omnis Asia Pacific (Ex-Japan) Fund and Omnis European Leaders Fund have been
developed solely by Omnis Investments Limited. The Omnis Managed Funds, Omnis Multi-Manager Funds, Omnis
Japanese Equity Fund, Omnis UK All Companies Fund, Omnis US Smaller Companies Fund, Omnis US Equity Leaders
Fund, Omnis Income & Growth Fund, Omnis European Opportunities Fund, Omnis Asia Pacific (Ex-Japan) Fund and
Omnis European Leaders Fund are not in any way connected to or sponsored, endorsed, sold or promoted by the
London Stock Exchange Group plc and its group undertakings (collectively, the “LSE Group”). FTSE Russell is a trading
name of certain of the LSE Group companies. All rights in the FTSE ALL Share TR Index, FTSE Russell 1000 TR Index,
FTSE World Japan TR Index, FTSE All-Share TR Index, FTSE Russell 2500 TR Index, FTSE World Europe ex UK TR Index
and FTSE World Asia Pacific ex Japan TR Index (the “Index”) vest in the relevant LSE Group company which owns the
Index. The Index is calculated by or on behalf of FTSE International Limited, FTSE Fixed Income, LLC or its affiliate,
agent or partner. The LSE Group does not accept any liability whatsoever to any person arising out of (a) the use of,
reliance on or any error in the Index or (b) investment in or operation of the Omnis Managed Funds, Omnis Multi-
Manager Funds, Omnis Japanese Equity Fund, Omnis UK All Companies Fund, Omnis US Smaller Companies Fund,
Omnis US Equity Leaders Fund, Omnis Income & Growth Fund, Omnis European Opportunities Fund, Omnis Asia
Pacific (Ex-Japan) Fund and Omnis European Leaders Fund. The LSE Group makes no claim, prediction, warranty

or representation either as to the results to be obtained from the Omnis Managed Funds, Omnis Multi-Manager
Funds, Omnis Japanese Equity Fund, Omnis UK All Companies Fund, Omnis US Smaller Companies Fund, Omnis US
Equity Leaders Fund, Omnis Income & Growth Fund, Omnis European Opportunities Fund, Omnis Asia Pacific (Ex-
Japan) Fund and Omnis European Leaders Fund or the suitability of the Indexes for the purpose to which it is being
put by Omnis Investments Limited.

Certain information contained herein, including the ICE BofA Sterling Broad Market TR Index, ICE BofA Global Broad
Market TR Index, ICE BofA Global Broad Market, ICE BofA Sterling Broad Market, ICE BofA UK Gilt TR Index, ICE BofA
Sterling Corporate Bond TR Index, ICE BofA Global Broad Market Hedged TR Index, ICE BofA 1-5 year Sterling Non-
Gilt Index and related index data ("Information") are the property of ICE Data Indices, LLC, its affiliates and/or
information providers ("ICE Data and its Third-Party Suppliers") and is used with permission. ICE® is a
registered trademark of ICE Data Indices, LLC or its affiliates ("ICE Marks"). BofA® is a registered trademark of Bank
of America Corporation licensed by Bank of America Corporation and its affiliates ("BofA") and may not be used
without BofA's prior written approval. No reproduction or dissemination of the Information or Marks is permitted
without an appropriate license. ICE Data and its Third-Party Suppliers DISCLAIM ANY AND ALL WARRANTIES AND
REPRESENTATIONS, EXPRESS AND/OR IMPLIED, INCLUDING ANY WARRANTIES OF MERCHANTABILITY OR FITNESS
FOR A PARTICULAR PURPOSE OR USE, AND ACCEPT NO LIABILITY IN CONNECTION WITH THE USE OF SUCH
INFORMATION OR MARKS. See https://www.ice.com/publicdocs/IDI -

Terms and Conditions for the Index Data and Custom Index Services.pdf for a full copy of the Disclaimer.

Certain information herein (“Information”) is reproduced by permission of MSCI Inc., its affiliates and information
providers (“MSCI”) ©2023. No reproduction or dissemination of the Information is permitted without an appropriate
license. MSCI MAKES NO EXPRESS OR IMPLIED WARRANTIES (INCLUDING MERCHANTABILITY OR FITNESS FOR A
PARTICULAR PURPOSE) AS TO THE INFORMATION AND DISCLAIMS ALL LIABILITY TO THE EXTENT PERMITTED BY
LAW. No Information constitutes investment advice, except for any applicable Information from MSCI ESG Research.
Subject also to https://www.msci.com/notice-and-disclaimer.
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